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Week of August 31, 1987 


PARTICIPATION RATE FOR BLACK YOUTHS 
DROPS TO 65.7 PERCENT IN JULY 1987 


WASHINGTON -- The proportion of black youths in the labor force (the 
labor force participation rate) dropped to 65.7 percent in July 1987 after 
increasing by almost 2 percentage points between July 1985 and 1986, the 
U.S. Department of Labor's Bureau of Labor Statistics reported. The 65.7 
percent rate is the lowest since 1983 when the rate was 63.9 percent. 


The BLS reported that for the nation as a whole, although the youth 
population has been declining, the number of youths with jobs in July 1987-- 
the peak month for summer employment--was about as high as a year earlier. 


About 22.6 million 16-to-24 year-olds had jobs in July, while the number 
of unemployed was 3.0 million, about 400,000 fewer than a year earlier. 
The youth unemployment rate, at 11.7 percent was down 1.3 percentage points 
from a year earlier. 


Labor Force 


Each year, the number of 16-to-24 year-olds in the labor force 
increases sharply from April to July as large numbers of students and 
graduates enter the labor force in search of temporary or permanent jobs. 
For the third consecutive year, the youth labor force increased by 3.5 
million from April to July, reaching 4 total of 25.6 million. (See table 
1.) 


From July 1986 to July 1987, the 16-to-24 year-old population 
declined by 440,000, accounting for a large portion of an over-the-year 
decrease of 470,000 in the youth labor force. 


The proportion of the youth population in the labor force (the labor 
force participation rate) was 76.3 percent, slightly less than last 
July”s level. Labor force participation rates decreased for male youths 
and rose for female youths, whose participation rate was 71.3 percent, 
the highest recorded. 


Employment 


The number of employed youths rose by 3.2 million between April and 
July of 1987 to 22.6 million, about as high as a year earlier. The 
number of employed female and black youths in July 1987 was higher than a 
year earlier, while the number of employed white and male youths was 


lower. (See tables 1 and 2.) 


The proportion of the youth population employed (the employment~ 


population ratio), at 67.3 percent, was 0.6 percentage point higher than 





BLACK NEWS DIGEST - 8/31/87 
YOUTH UNEMPLOYMENT P.2 


last July“s level. Employment~population ratios increased for female 
youths and were unchanged for male youths. The proportion of black 
youths employed, at 49.2 percent, was up 1.3 percentage points from the 
July 1986 level, but remained almost 22 percentage points below that for 
whites. Black youths were more likely than whites to be working in 
government and less likely to be in agriculture or self employment. (See 
table 3.) 


Unemployment 


The number of unemployed youths was 3.0 million in July 1987, about 
380,000 fewer than in July 1986. The youth unemployment rate, at 11.7 
percent, was down 1.3 percentage points from a year earlier and was the 
lowest July rate since 1979. Unemployment rates for male youths (11.5 
percent), female youths (12.0 percent), whites (9.7 percent), and blacks 
(25.2 percent) were lower than in July 1986. The unemployment rate for 
black youths, though still more than twice that of white youths, was down 
4.4 percentage points from last July. (See table 2.) 


EXPLANATORY NOTE 


These data are based on statistics obtained from the Current 
Population Survey, a monthly sample survey of 59,500 households conducted 
by the Bureau of the Census for the Bureau of Labor Statistics. The data 
relate to the week containing the 12th day of the specified month. None 
of the data presented in this analysis are adjusted for seasonality. In 
addition to providing an analysis of this summer’s youth employment 
situation compared with that of recent years, this release also includes 
data on the influx of youths into the labor market between the spring and 
summer (table 1). The April-July period is used as the most 
representative time frame to measure the full summertime transition from 
school to work. July comparisons are preferable for analytical purposes 
since it is traditionally the peak month of youth employment. In 
addition, July data, unlike those for June and August, are not affected 
by differences in the timing of school closings and reopenings throughout 
the country. 
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Table 1. Employment status of the civilian population 16 to 24 years of age by sex and race, April-July 1987 


(Numbers in thousands. Data are not seasonally adjusted.) 


April-July changes 
Employment status, sex, and race June July 
Number Percent 


TOTAL 


Civilian noninstitut ional Population. .csccesscere 33,625 
Civilian Labor forcescscccccegecccccccceesecess 24,671 
Participation TACO cee cceerceseseseseeseee 73.4 
Employedeccccccceceseccevesessceseserevessees 21,326 
Employment-populstion ratio Uscecceccece 63.4 
Unemployed. ceccccccccccessccesceccscesessesese 3,345 
Looking for full-time work.ceccsccccseceses 2,535 
Looking for part-time WOTKs cocccecccccceces 810 
Unemploynent TACO ccccccereeeseeseseseseeees 13.6 

Not in Labor forcesccsccccccceccccessceseseeses 8,954 


Civilian noninstitutional Population. cesceseceees 16,556 
Civilian Labor forcescccsccsccsecesececssescees 12,923 
Participation TAt@secceccessccessescceees 78.1 
Employedsccecccccccceqecessecseseseeseseseses 11,188 
Employment~population FAtlo LJesseseseees 67.6 
Gnamplapedeccoccccecccecgccccccesoccccscoccce 1,735 
Looking for Eull-time work. cccccccccecesess 1,388 
Looking for part-time Work.cesesccssesesces 347 
Unemployment TOO ce cececeveceseecseeeseseses 13.4 

Not in labor forcessecccccccecescccsesesseseses 3,633 


women 


Civilian noninstitut ional POpulationsscccsecceses 
Civilian Labor forcessccccccscccccsecesessecese 
Parcicipalion Tatcecceceveccesesassseece 
Employed cccccccccccccsecececseseceseeesessess 
Employment~population ratio 1/.s.ssceress 
Unemployed. scccccccccecesscescesesessssvesess 
Looking for Full-time work.cccccccecsessess 
Looking for part-time work.cscscccecccccces 
Unemployment TOCRccccccceererereseseseseeee 

Not in Labor force sscccccccccesecsceseccceseses 


Civilian noninstitutional population...cssccceses 
Civilian Labor forcescccccccccerscsscssessssese 
Participation CACO cecccecceeeseseseeeese 
Employed. ccccccccscccccccsseccesesesseseseess 
Employment~population ratio L/sesceeseees 
Unemployed sceccccccccccssccccssseseesesssesss 
Looking for full-time work..sscccsseeeececs 
Looking for part-time Work.cccesccccssscess 
Unemployment ratessescccscccccesscesesscess 

Not in Labor forc€ceccccccccecccccessccessssess 


Black 


Civilian noninstitutional population...secesscees 
Civillan Labor forceseccccesecccscescessecessess 
Participation Tatescccceccccceseeessesess 
Employed. cccccccccccecccceccesecosececesesess 
Employment~population ratio 1/.secccesses 
Unemployed. ccesccececcccccesccsssceessssesess 
Looking for full-time work.cscscesccceseces 
Looking for part-time wWork.scccccsccecesecs 
Unemployment ratesceccccccccscseseeesessese 

Hot in Labor forc€sccccccccccssccesesesesessess 


1/ Civilian enployment as a percent of the civilian noninstitutional population. 


~more- 
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Table 2. Employment status of the civilian population 16 to 24 years of age by sex and race, July 1983-87 


(Numbers in thousands, Data are not seasonally adjusted.) 


ecto ets i sake x _ | ame] ms] tee 


TOTAL 


Civilian noninstitutional population.cecccscseecs 
Civilian Labor forc€ssscccsscecssseveeesseseses 
Participacion FalOsececcsececesevesesesss 
Employedecsccccsccsccssesseesesesessessessese 
Employment-population ratio Laceeeeveeee 
Unemployed. cccccccccescsecesseesssesesseseses 
Looking for full-time work.cccccccsecccsese 
Looking for part-time wWork.cscccsecsecseecs 
Unemployment cat@sessccccvececsesessesesess 

Not in labor forcésssecccevescceseesssesesseses 


Men 


Civilian noninstitutional population.cecccseseses 
Civilian labor forcessssscccccesseesvessseseses 
Participation rales cccccccesessesccesecs 
Employed scccscccccccccsccesceeseseessssseeese 
Employment=population ratto l/sssesesseee 
Unemployed. sscssccccccccccscesessesvesseseese 
Looking for full-time workssccccesecesececs 
Looking for part-time Worksccccsccccscseces 
Unemployment rat@seseccccccscccesesevscsess 

Not in labor forcessseeccsecsseseccessssevesess 


Women 


Civilian noninstitutional population. ccccccsesscs 
Civilian labor forcessccsscessssscsessessssscses 
Participation ratescscccccccsssccsesseses 
Employed. cccccccsccsesssccscsssessssseseseese 
Employment~population ratio 1/ssssesseees 
Unemployed. .cecccccccccccsssceceessssessseses 
Looking for full-time work. .ccccessccsseces 
Looking for part-time work.cccsccessccscses 
Unemployment ratesssccsseccsscsssscscssseses 

Not in labor forcessscsssccccccceccssscesessese 


White 


Civilian noninstitutional population..sccccsseces 
Civilian labor force..ssccccsccccccsscccesscess 22,598 
Participation ratescccccscccssccesssscees 78.6 
Beployed. ccccccccccccccccccccccccccccccocsese 20,037 
Employment-population ratio l/seccceceees 69.7 
OPE SATE. SG Se 2,561 
Looking for full-time work. ..ssccsesseccess 1,923 
Looking for part-time Work.sssccscccsescese 638 
Unemployment rate.sssscesecccvcsesesesscses 11.3 
Not in labor force.s.ccssscccesesccccescccsssese 6,138 


Black 


Civilian noninstitutional population....sescecees 4,810 
Civilian labor force. .ccccccsccccscecessseceses 3,190 
Participation rate..scccsccsccseceseceses 66.3 
Employed. ccccccccccccccccccccccecceccocecooce 2,225 
Employment-population ratio l/ssccceseses 46.3 
Unemployed......++ ER ARES, SS 965 
Looking for full-time work...sccscscsccseces 795 
Looking for part-time work..ccsccccsvcceces 170 
Unemployment rate......ssee% eocccececccccce 30.3 

Not in labor force...sssccseseees coccccccccccce 1,620 


1/ Civilian employment as a percent of the civilian noninstitutional population. 


-more- 
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Table 3. Employed civilians 16 to 24 years of age by industry, class of worker, and race, July 1983-87 


(In thousands. Data are not seasonally edjusted.) 
Industry, class of worker, and race 


TOTAL 


Total employed. cscccccccccceseveseeseseesessesses 
ABTIiculLCUTEs ccccccccovecsscesssesesesesesessese 
Nonagricultural industries..ccccccescesesescees 

Private wage and salary WOrkers.cescseccecces 
Private household WOTKETS. cocccceccpecseces 
Other private wage and salary workers...+++ 

Government WOTkers. socccedcccccccccseeseseses 

Self-employed and unpaid family workers...... 


Total employed. sccccccecccececccsececessecesesses 
ABTiculture.scccccccccesccsesecseseseseesegeces 
Nonagricultural industries. csccsccescccsseseses 

Private wage and salary workers...scecesecess 
Private household workers..ccccccsccccscece 
Other private wage end salary workers....++ 

Government WOrkers.sescccecccessecesesseseses 

Self-employed and unpaid family workers...... 


Black and other 1/ 


Total employed. .cecccccecscecccecsesesesseseesese 
ABTiculCuressccccccscccccesesscsegesesseseseese 
Nonagricultural Industries. ceccceseccsseseseses 

Private wage and salary WOTKETS. ce ccccseceses 
Private household workers..cccccscesesssess 
Other private wage and salary workers.....- 

Government Workers. .ccccsecccvccesesecssseses 

Self-employed and unpaid family workers. «sss. 


1/ Data pre not available for black (only) workers. 


### 





Week of August 31, 1987 


LABOR SECRETARY BROCK ANNOUNCES $1.1 MILLION 
FOR DISLOCATED WORKERS, INCLUDING BLACKS 


WASHINGTON -- Secretary of Labor William E. Brock has announced that a 
total of $1.1 million in grants will assist more than 950 dislocated workers, 
oe blacks, affected by plant closures and mass layoffs in Connecticut 
and Iowa. 


The funds are authorized under Title III of the Job Training 
Partnership Act (JTPA), and will provide dislocated workers with retraining 
and other supportive services to re-enter the work force. 


The Connecticut Department of Labor will receive $400,000 to assist up 
to 217 workers dislocated as a result of the closure of the Bryant Electric 
Company, a division of Westinghouse Corporation. The area affected includes 
Bridgeport in Fairfield County. Workers will receive counseling, job search 
assistance, remedial education, child care and on-the-job, classroom and 


entrepreneurial training. 


The Eastern Iowa Community College District will receive. $700,000 to 
assist up to 762 workers dislocated as a result of the closure of the J.I. 
Case plant in Bettendorf and the Caterpillar plants in Davenport and 
Bettendorf. The areas affected include the counties of Cedar, Clinton, 
Jackson, Muscatine and Scott in Iowa. Also included are the city of Rock 
Island and Henry County in Illinois, where approximately 25 percent of the 
workers reside. Workers will receive assessment, classroom and on-the-job 
training, relocation and other supportive services through worker assistance 
centers located near each of the plants. 


The dislocated worker program aids workers who have been, or are about 
to be, laid off due to technological change, foreign competition, or the 
permanent closing of a plant or facility. Training is also provided for 
workers who are unlikely to return to their previous industry or occupation, 
with little prospect for local employment or re-employment. 


# # # 








Week of August 31, 1987 


THE CONSUMER PRICE INDEX--JULY 1987 


WASHINGTON -- The Consumer Price Index for All Urban Consumers (CPI-U) 
rose 0.2 percent before seasonal adjustment in July to a level of 340.8 
(1967=100), the Bureau of Labor Statistics of the U.S. Department of Labor 
reported. For the 12-month period ended in July, the CPI-U has increased 


3.9 percent. 


The Consumer Price Index for Urban Wage Earners and Clerical Workers 
(CPI-W) also rose 0.2 percent in July, prior to seasonal adjustment. The 
July 1987 CPI-W level of 335.6 (1967=100) was 3.9 percent higher than the 
index in July 1986. ’ 


CPI for All Urban Consumers (CPI-U) 


On a seasonally adjusted basis, the CPI-U rose 0.2 percent in July, 
following a 0.4 percent increase in Jume. The smaller advance in July was 
largely due to a dowturn in food prices and a slowiown in energy prices. 
The food index declined 0.2 percent in July, following a 0.7 percent rise in 
June, primarily due to a sharp turmround in fruit and vegetable prices. 
The index for energy, which rose 1.5 percent in June, increased 0.1 percent 
in July. Prices for energy commodities continued to advance, but were 
nearly offset by a 3.1 percent drop in charges for natural gas. Excluding 
food and energy, the CPI-U rose 0.3 percent in July, following a 0.2 percent 
increase in June. 


For the first 7 months of 1987, the CPI-U has ajivanced at a 5.0 percent seasonally 
adjusted annual rate. Energy prices have increased at a 14,3 percent rate; food prices, 3.5 
percent; and the CPI-U excluiling food and energy, 4.5 percent. 


The food and beverage index declined 0.2 percent in July, following a 0.7 percent 
increase in June. Grocery store food prices declined 0.5 percent in July, largely due to a 
sharp turnaround in fruit and vegetable prices. After advancing at a 17.3 percent annual rate 
in the first 6 months of 1987, the index for fruits and vegetables declined 3.6 percent in 
July. The index for meats, poultry, fish, and eggs continued to increase--up 0.3 percent in 
July--but substantially less than the double digit rates recorded in May and June. Increases 
in beef, 0.6 percent, pork, 0.9 percent, and eggs, 1.1 percent were partially offset by a 
1.0 percent decline in poultry prices. Among other grocery store foods, the index for dairy 
products declined 0.2 percent, while prices for cereal and bakery products rose 0.4 percent. 
The other two components of the food and beverage index—restaurant meals and alcoholic 


beverayes—-rose 0.3 and 0.4 percent, respectively. 


Housing costs continued to rise moderately, increasing 0.2 percent in July. The index 
for fuel and other utililties declined 0.1 percent, following a 0.8 percent aa in June. The 
3.1 percent drop in charges for natural gas more than offset increases in the indexes for fuel 
oil, 1.2 percent, electricity, 0.1 percent, and other utilities 0.9 percent. Within the 
latter group, the index for telephone services rose 0.9 percent as increases in charges for 
local calls and intrastate toll calls were partially offset by a 4.2 percent decline in 
charges for interstate toll calls. Shelter costs rose 0.3 percent in July. Within shelter, 
renters costs rose 0.9 percent, homeowners’ costs, 0.1 percent, and maintenance and repair 
costs, 1.9 percent. The advance in renters’ costs was primarily due to a larger than usual 
ee ee lama Us Go Os tee The index for residential rent 

-4 percent. other ma group in the housi —household furnishi 
operations— increased 0.3 percent in July. s adiataataeaes — 


-more- 
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The transportation index rose 0.6 percent in July, with increases in prices for motor 
fuels and new and used vehicles accounting for about four-fifths of the advance. Gasoline 
prices--up 1.1 percent in July~--have increased. 17.7 percent in the first 7 months of this 
year. Despite the increase thus far in 1987, as of July, gasoline prices were 28.4 percent 
below their peak level of March 1981. Used car prices continued to advance sharply, 
increasing 1.0 percent in July and 9.4 percent in the first 7 months of 1987. New vehicle 
prices rose 0.4 percent in July and 0.8 percent so far in 1987. The index for automobile 
finance charges registered its third consecutive increase~—up 0.1 percent in July--after 
declining sharply earlier this year. Automobile insurance costs increased 0.6 percent in 
July, the same as in June and about the same as the average monthly increase for the first 7 
months of 1987. The index for public transportation was virtually unchanged in July, 
following declines in each of the preceding 3 months. The continued decline in fares for 
airlines was offset by increases in other forms of intercity public transportation. 


The index for apparel and upkeep--down 0.6 percent--declined for the second consecutive 
month after advancing 4.6 percent in the first 5 months of 1987. Larger than usual seasonal 
price reductions, principally for women's clothing and footwear, were responsible for the July 
decrease. 


The medical care component advanced 0.5 percent in July to a level 6.7 percent above a 
year ago. In July, the index for medical care commodities--prescriptio drugs, 
nonprescription drugs, and medical supplies--increased 0.7 percent. The index for medical 


care services rose 0.5 percent, with the cost of professional services and 
hospital and related services both up 0.6 percent. 


Entertainment costs rose 0.5 percent in July, following a 0.1 
increase in June. Advances in prices for reading | iatantialiien 0.7 sain 
percent--and charges for admissions (to movies, theaters, concerts, operas, 
other musical events, and sporting events)--up 1.5 percent--accounted for 
over two-thirds of the July entertainment increase. 


The other goods and services component rose 0.8 percent in July and 
has increased at a 8.4 percent annual rate so far this year. Seiden to 
tobacco products increased 1.9 percent in July and accounted for nearly 
one-half of the other goods and services advance. 


CPI for Urban Wage Earners and Clerical Workers (CPI-w) 


On a seasonally adjusted basis, the CPI for Urban Wage Earners and 
Clerical Workers also rose 0.2 percent in July. 1“ 


# # # 





Week of August 31, 1987 


REAL EARNINGS IN JULY 1987 


WASHINGTON -- Real average weekly earnings decreased 0.3 percent 
from June to July after seasonal adjustment, according to preliminary 
data released by the Bureau of Labor Statistics of the U.S. Department 
of Labor. This decrease stemmed from a 0.3 percent decrease in average 
weekly hours and a 0.2 percent increase in the Consumer Price Index 
for Urban Wage Earners and Clerical Workers (CPI-W), which were partially 
offset by a 0.2 percent increase in average hourly earnings. 


Data on average weekly earnings are collected from the payroll 
reports of private nonfarm establishments. Earnings of both full-time 
and part-time workers holding production or nonsupervisory jobs are 
included. Real average weekly earnings are calculated by adjusting 
earnings in current dollars for changes in the CPI-W. 


Average weekly earnings increased by 2.7 percent between July of 1986 
and 1987 as a result of a 2.4 percent increase in average hourly earnings 
and a 0.3 percent increase in average weekly hours. After adjustment for 
a 3.9 percent increase in the CPI-W over the same period, real average 
weekly earnings decreased 1.2 percent. Before adjustment for seasonal 
change and deflation by the CPI-W, average weekly earnings were $311.85 
in July 1987, compared with $303.63 a year earlier. 


THE HOURLY EARNINGS INDEX 


The Hourly Earnings Index (HEI) in dollars of constant purchasing 
power decreased 0.1 percent between June and July. Compared with a year 
earlier, the HEI decreased by 1.4 percent. The HEI 
excludes the effects of two types of changes unrelated to underlying wage 
rate movements-~-fluctuations in overtime in manufacturing and 
interindustry employment shifts. 


## # 





Week of August 31, 1987 
FILLERS FROM THE U.S. DEPARTMENT OF LABOR 


The U.S. Department of Labor was created by an act of Congress in 1913 
"to foster, promote and develop the welfare of working people, to improve 
their working conditions, and to enchance their opportunities for profitable 
employment," according to a fact sheet on the department's history available 
from the Office of Information and Public Affairs, USDOL, Washington, D.C. 
20210. 


# # # 


When created in 1913, the U. S. Department of Labor consisted of the 
labor statistics, immigration, naturalization, and children's bureaus, 
according to a fact sheet on the department's history available from the 
Office of Information and Public Affairs, USDOL, Washington, D.C. 20210. 


# # # 


A conciliation service and an employment service were the first new 
additions to the U.S. Department of Labor following its establishment in 
1913, according to a fact sheet on department history available from the 
Office of Information and Public Affairs, USDOL, Washington, D.C. 20210. 


# # # 


The employment service of the U.S. Department of Labor placed millions 
of workers in jobs during World War I, according to a fact sheet on department 
history available from the Office of Information and Public Affairs, USDOL, 
Washington, D.C. 20210. 


# # # 








